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B The Lebanese Central Bank resorted to the option of restructuring commercial banks

The Central Bank of Lebanon revealed the establishment of a committee
to restructure the financially affected commercial banks in the country
and study their performance. The mission of the committee revolves
around restructuring banks, "studying the financial performance of
Lebanese banks and proposing the necessary steps to preserve the
integrity of the banking sector." Lebanese banks are preparing for
major changes after the country plunged into a financial crisis last
October. The financial meltdown has led to a tightening of the dollar,
and inflation, unemployment and poverty have jumped, pushing prices
higher and fueling turmoil. Banks have come under criticism for
freezing people's savings after using their deposits to finance the heavily
indebted country. The government is trying to get support from the

International Monetary Fund to get out of the crisis, which is the biggest
threat to Lebanon's stability since the civil war between 1975 and 1990.
These talks were stalled due to a dispute between the government and
the central bank over the size of the losses in the financial system and
how to distribute them. In Lebanon, there are about 40 banks providing
services to about six million people, as the sector swelled to four times
the size of the economy. The combined capital of Lebanese banks is 31
trillion pounds, or the equivalent of 20.6 billion dollars at the official
exchange rate, 1507.5 pounds against the dollar, or 8.9 billion dollars at
a lower exchange rate of 3500 pounds used in government plans. Source
(Al-Sharq Al-Awsat newspaper, edited)
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B Jordan's reserves fell 5.5 percent

Figures for the Central Bank of Jordan showed that foreign
exchange reserves fell in the first half of this year by about 5.5
percent compared to the level at the end of last year. The value
of foreign exchange reserves at the end of last June was about
11.49 billion dollars, compared to about 12.17 billion dollars
six months ago. According to the central bank, the reserve is
sufficient for a period exceeding 7 months, and with the decrease
in import due to corona, it will suffice a longer period to meet the
requirements of external payments and import for more than 6
months. Jordan's reserves have started to be affected negatively
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since 2016 after slowing growth in remittances, tourism income
and foreign investment, in addition to the shrinking level of
foreign aid. The Jordanian financial community has grown
increasingly worried that the state will default on its debts, which
have reached significant levels compared to the gross domestic
product as a result of excessive borrowing. The government
issued international bonds in two tranches, with a total value of
$ 1.75 billion, aimed at overcoming the economic repercussions
of Covid-19.

Source (London Arab newspaper, edited)
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B Kuwait Investment Authority: the total assets of reserves are estimated at 17 billion dinars

The Kuwait Investment Authority revealed that the total assets
in the general reserve portfolio reached about 17 billion dinars.
According to the “Investment Authority”, the value of the total
shares that can be sold to the future generations reserve amounts
to 2.2 billion dinars, which are local shares listed within the limits
of 1.8 billion, in addition to Arab shares listed within the limits of
0.4 billion. The “Investment Authority” stated that the rest of the
“general reserve” assets are not liquid and cannot be used to solve
the liquidity problem at the present time. And it indicated that the
"general reserve" also includes 5 billion dinars in cash and cash
equivalents (knowing that this amount decreased to 1.3 billion
dinars on June 19) in addition to 12 billion which are deposits and
government loans, listed and unlisted shares, stock portfolios, real

estate and portfolios. Real estate, and government institutions.
The size of government deposits in local banks amounted to
about 7.7 billion dinars, including the deposits of ministries,
government departments and public institutions with an attached
budget, in addition to the Kuwait Credit Bank and the General
Investment Authority. The percentage of profits on these deposits
varies according to the size of the deposit and the maturity period,
knowing that these deposits are money belonging to government
agencies, and they are used for their purposes and activities in
accordance with the laws of their establishment, and therefore the
decision to withdraw these deposits belongs to those authorities.
Source (Kuwaiti newspaper Al-Rai, edited)



